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(504) 891-1384 

TYRO N NE ],4 M ES 
CERTIFIED  PU BLIC A CCO UN TA N T 

805 FO U RTH STREET 
N EW  O RLEA N St LA 70130 

INI)EPEN I)ENT AUD ITO R 'S REI'O RI 

To thc Board of Directors of 
N ew Orleans l)rug Education Intervention 
Center, ]nc. 

(504) 391-3692 
lax: (504) 282-4553 

1 havc audited the accom panying statem ent of financial position of N cw Orleans ])rug Education 

Intervention Center, Ine.(N.O.F,.I .C.), (a nonwofit orgmfizalion) as of June 30, 1998, and the 
related statem ents of activities and cash flow s for the year then ended. These financial 
slalem en~s are tile respot~sibilily ofN .O.E.].C.'s tnauagem en/. M y responsibility is to express an 
opinion on these financial stalem cnls based on m y audit. 

l conducted m y audit in accordance w ith generally accepted auditing standards and tim standards 
applicable to financial audits contained in Government Auditing Standardv, issucd by tim 
Com ptroller General of the United S~.ates, Those standards require lhat I plan and perform the 
audit to obtain reasonable assurance about whcther tile financial statem ents arc free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statem ents. An audit also includes assessing flac accounting 
principles used and significant estim ates m ade by lnanagem eni, as well as evaluating the overall 
financial stalem eut presentation. ] believe that m y audit provides a rcasonable basis for m y 

In m y opinion, the financial statem ents referred to above present fairly, in all m aterial respects, 
the financial position of N .O .E.I.C. as of June 30, 1998, and the changes in its net assets and its 
cash flows for tile year ended in conform ity with generally accepted accounting principlcs. 

In accordance w ith Government Auditing Slandard~', I have also issued m y report dated January 
21, 1999, on m y considcration of N .O.E.I.C.'s internal control over financial reporting and m y 
tcsls ofils com pliance w ith certain provisions of law s, regulations, contracts, and grants. 

Member: American Institute of Certified Public Accotmfants 
Society of louisiana Certified Public Accountants 



NEW  O RLEANS DRUG EDUCATIO N 
INTERVENTIO N C ENTER, INC . 

STATEM ENT O F FINA NCIA L PO SITIO N 

A S O F JUNE 30, 1998 

ASSETS 

C urrent A ssets 

Cash 

Total Current Assets 

Fixed Assets 
Equipm ent 
Accum ulated Depreciation 

Vehicles 
Accum ulated Depreciation 

Total Fixed Assets 

TO TA L A SSETS 

LIABILITIES A ND NET ASSETS 

C urrent Liabilities 
Accounts Payable and Accrued Liabilities 

Taxes Payable 

Total Current Liabilities 

Net Assets 
Net Assets 
Change In Net Assets 

Total Net Assets 

TOTA L LIA BILITIES A ND NET ASSETS 

$ 25,912 
(5,182) 
22,627 
(4,525) 

$ 20.757 

20.757 

20,730 

16.102 

$ 59,589 

$ 12,614 
425 

13.039 

34,009 
12.541 

46.550 

$ 59,589 

See the Accom panying Notes to the Financial Statem ents 
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NEW  O RLEA NS DR UG EDUCA TIO N 

INTERVENTIO N C ENTER, INC. 

STATEM ENT O F A CTIVITIES 

FO R TH E YEA R ENDED JUNE 30, 1998 

REVEN UES 

G rant Revenue 

Interest Incom e 

TOTA L REVE:NUES 

EXPENSES 

Program  Services 
Salaries & W ages 
Contractual Serviees 
Payroll Taxes 
Supplies Expense 
Rent 
Depreciation 
Activities 
Auto Expenses 

Support Services 
Contractual Services 

Accounting and Legal 
Audit Fees 

Telephone 
Utilities 
Insurance 

Bank Charges 
M iscellaneous 

TOTA L EXPENSES 

CHANG E IN NET ASSETS 

$ 93,839 
23,890 
8,304 
19,629 
7,100 
9,707 
9,709 
3,599 

10,471 
8,612 
3,500 
1,356 
1,981 
9,485 
309 
415 

$224,272 
174 

224.446 

. 211.905 

$ 12,541 

See the Accom panying Notes to the Financial Statements 
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N EW  O RLEA NS DRUG EDUCATIO N 

INTERVENTIO N C ENTER , INC . 

STATEM ENT O F CASH FLOW S 
FO R THE YEA R ENDED JUNE 30, t998 

CASH FLOW S FRO M O PERATING ACTIVITIES 

Change In Net Assets 

Changes in Operating Assets and Liabilities: 
Depreciation Expense 
Increase in Accounts Payable and Accrued Liabilities 
Increase in Taxes Payable 
Decrease in Deferred Revenues 

Net Decrease in (;ash From Operating Activities 

CASH FLOW S FRO M INVESTING ACTIVITIES 

Purchase of Equipm ent 

CASH FLOW S FRO M FINANCING ACTIVITIES 

NET DECREASE IN CASH AND CASH EQUIVALENTS 

CASH A ND CASH EQ UIVALENTS, BEGINNING O F YEAR 

CASH AND CASH EQUIVALENTS, END OF YEAR 

$ 12,541 

9,707 
7,410 

425 

(39,272 

(9,189) 

(20,829) 

0 

(30,018) 

.~ 5.0,775 

~ 2,0.757 

See the Accom panying Notes to the Financial Statem ents 
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N EW  ()RI~EAN S 1)RUG EI)UCATIO N INTERVENTIO N CENTER
, INC 

N O TES TO TIlE FINA N CIA l, STA TEM ENTS 
FO R TIlE Y EAR ENDED JUNE 30, 1998 

A-.-NA TUR E O F ACTIVITIFS AND SIG N IFICANT A CCO UNTING PO L1C II~S 

N ature of Activflies 

Ncw Orleans I)rug F~ducalion Intervention Center, Inc.(NOEIC), ( a nonprofit entity) is 
located at 2103 l,ouisiana Avcnue in N ew Orlcans, 1,ouisiana. The agency provides 
preventive drug inform ation, cducalion, altcrnalive aclivilics and intervention in lhe 
schools, in the com m uoity, and in occupalional and fam ily settings. N OEIC rcceivcd a 
$1 ~:5,000 granl from lhe Louisiana Department of l~ducation for the fiscal period. 

Basis of A ccounting 

The financial statem ents of N OE]C. are prepared on the accrual basis of accounling. 

Accordingly, revenues arc recognized when earncd and expenses arc recognized when 

incurred. Funds totaling $39,272 that were received last year were earned during the 
ctlrrenl fiscal year. 

Cash is com priscd of cash on hand and in bm~ks 

h~ eol'L~e '['axes 

N OEIC is a not-for-profit organization that is exem pt from iocom e laxes under Section 

501 (e)(3) of the lntcrnal Revenue Code. 

Fixed A sscts 

Fixed assels arc recorded at cost. l)cpreciation is com putcd using the straighl- line 
m ethod over a 5 ),car useful life. 



(504) 891-1384 

TYRO N NE JAM ES 
CERTIFIED PUBLIC A CCO UN TA N T 

805 FO URTH  STREET 
NEW  O RLEANSt LA 70130 (504) 391-3692 

Fax: (504) 282-4553 

III~;PO RT O N CO M PLIAN CE AND O N INTERNA L CO N TRO L O VER FINANCIA l. 
REI'O RTING BA SFI) O N A N A UDFF O F FINANCIAL STATEM ENTS PF.RFO IIM EI) 

1N A CCO RDA NCE W ITII GO I/ERNM EN TA UDIT1N G STA NI)ARDS 

To lhc Board of D irectors of 
N ew Orlcaus ])rug ]iducatiou Intervention 
Center, lnc. 

] have audiled thc financial statcm euts of N cw Orleans Drug Education hltel'vcnlion Ccuter, 

Inc.(N.O.E.].C.), (a nonllrofit orgatlization) as of and for the year ended June 30, 1998, and have 
issued lny report lhcreou dated January 21, 1999. 1 conducted lny audit ill accordance with 
gcncrally accepted auditing standards and the staudards applicable to financial audits COlltaincd 
in Government Auditing 5;tandards, issued by the Com ptroller General of the Unilcd Stalcs. 

C olnlfliance 

As part of obiaining reasonable assurance about whether N .O .E.I.C.'s financial statclncnts arc 
free of m aterial nlisstatem ent, 1 perform ed tests of its com pliance w ith certain provisions of laws 
rcgulalions, contt'acls, and grants, noncolnpliancc w ith which could have a direct and lnaterial 
effect on the dctcrm iuafion of financial slatetncnt am ounts, 1 lowcver, providing an opinion on 

compliance with those provisions was not an objective of nay audiL and accordingly, 1 do not 
express such an opiuiou. The results of m y tests disclosed instances ofnoncolnllliatlcc lhat arc 
required to bc reported under Governmen! A udifing Standards which arc described in tile 
accom panying schedule of findings and questioned costs as item 98-1. 

Internal C ontrol O ver Financial R eDortin~ 

In planuiug and pcrfornling lny audit, 1 considered N .O .E,1,C.'s internal control over fiuancial 
reporting in order to de/erm ine lny auditing procedures for tile purpose of expressing uly opinion 
on the financial stalenlcnts and not to provide assurance on the inlcrnal control over financial 
reporting. M y consideration of the intcrnal control over financial reporting would not necessarily 
disclose all llm ttcrs in the internal control over financial reporting that lnight bc nlatcrial 
w eaknesses. A lnatcrial w eakness is a condition ill which the design or operation of one or m ore 
of the internal control com ponents does not reduce to a rclalively low level tlle risk tllat 
m issla/cnlcnts in am ounts that would be nlaterial in relation to the financial statcnlcnls being 
audited m ay occur and not be detected withiu a tim ely period by clnployecs in the nortnal course 
of pcrfortning their assigned fimclions. 1 noted no lnattcrs involving file internal conh'ol over 
financial reporting and its operation that l consider to bc lnatcrial weaknesses, 

M ember: American InMitule of Certified Public Accotm fants 
Society of Louisiana Certified Public A ccountants 



l'his report is inlcndcd for tile inform alion of N .O .E.I.C.'s Board ofD ireclors, m anagem cnl, and 
he l.ouisiana l.egislalive Audilor. 1 lowcver, lhis reporl is a m al~er of public record and ils 



N EW  O R LEAN S I)RUG EDUCATIO N INTERVENTIO N CENTI,]R, INC 

SCItEDUI,E OF FINDINGS AND QUESTIONED COSTS 
FO R T|IE PERIO D ENDEI) JUNE 30, 1998 

FINI)ING S #1: C URRENT YFAR AUDIT NO 3" CO M PLETEI) TIM EI,Y 

QUESTIONH ) COSTS: NOT AI'PLICABLE 

CO NDIT IO N 

The audit of the financial statem ents of N OEIC for lhc year cnded June 30, 1998 was not 
com pleted tim ely. 

Elqq,:CT O F CO NI)ITIO N 

The effect of this condition is the organization's noncom pliance with the reqtfirem ents of 

l,ouisiana revised statues (La. P, cv. Slat.) 24.513(5)(a). 

l'he audit m ust be com pleted w itlain six m onths of the close the fiscal year 

I~,ECO M M  ENI)ATIO N 

NOEIC should ensure that all adjustments are made and that the financial statements are 
prepared in order for the audit lo bc com pleted and report subm itted within six m ouths after the 
close of the fiscal year. 



 

NEW ORLEANS~  DRUG EDUCA T/ON 
IN TER VEN TIO N  CEN TER 

Lucille S. Simms 2103 Louisiana Avenue Phone (504) 269*0204 
Director New Orleans, Louisiana 70115 Fax (504) 269-0205 

Board of Direclors 
M TS. Zand~a Cham bers 
President 
Mr. Larry Bryant 
Vice President 
Judge Carolyn Gill-Jefferson 
Secretary 
M I. Herm an Johnson 
Treasurer 

M arch ] 7, 1999 

M r. Tyronnc Jam cs 
Ccrlified Public Accoun(anI 
8(15 ]:ourlh Sh-cct 
New Orleans, Louisiana 70130 

D ear M r. Jam es: 

Rc: N .O .I';.I.C. 1997-98 A udi! Findings 

M anagem ent's Corrective A ction Plan For Current Y ear Findings 

M anagcm cnt hag changcd its m ethod of providing its outside accountant w ith the inform ation 
nccdcd for financial reporting. M onthly bank statem ents w ill be scnt directly by the bank Io our 

outside accounlanl. This will enable all adjustments to be madc and tllc financial slalcmcnts 
prepared on a fim cly basis. 

Sinccrcly, 

Lucillc S. Sim m s 
l)ircctor 

HIG H RISK YO UTH CA N ACHIEVE 



 

NEW ORLEANS~  DRUG EDUCA T/ON 
IN TER VEN TIO N CEN TER 

I ucille S. Simms 2103 Louisiana Avenue Phone (504) 269-0204 
Director New Orleans, Louisiana 70115 Fax (504) 269-0205 

Board of Directors 
MrS. Zandla Cham bers 
PleMdel~t 
Mr. Laity Bryant 

Vice President SCH EI)ULE OF PRIOR AUI)IT FINI)INGS 
Judge Carolyn Gill-Jefferson 
Secretary FOr the Year Ended June 30, 1998 
M r. Hernlan Johnson 
I reasurer 

SECTIO N ] INTERNAL CO NTRO L AN D CO M PLIANCE M ATERIAL TO TH E 
FINANCIAL STATEM ENTS 

FIND ING S STATUS 

1997-1 Canceled checks 11ot located. Resolved. 
Procedures should be im plem ented to 
ensure that all canceled checks arc kept on file. 

1997-2 l)orm ant bank aCCOUnts - m inim al o1" Resolved. 
no activity. The accounts should be closed or 
ensure that accounts are m onitored. 

1997-3 The audit was nol com pleted Resolved 
tim ely. N .O .E.1.C . should ensure that 
tile auditors are procured so that the auditor's 
report is issued w ilhin six m onths of the close 
of the auditce's fiscal year. Adm inistrative 
support should be provided to the auditors. 

SECTIO N ]1 INTERN AL CO NTRO L AND CO M PLIAN CE M ATERIAL TO 
FEDERAL AW ARDS 

J,'INDINGS STATUS 

1997- N o findings 

SECTIO N l[ll M ANAG EM ENT I,ETTER 

1997- N one 

HIG H RISK YO UTH CA N AC HIEVE 


